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As Taylor Swift’s showgirl era tops the charts this week, Institute Insights offers its own kind of reveal - our latest perspectives
on consumer health, natural disasters, and smart glasses.

Taking center stage is our update on consumer health. In September, according to Bank of America internal data, employment
growth continued to cool, while wages and spending continued to grow. Our payroll estimate increased by only 0.5%, the slowest
pace in months, and the number of households receiving unemployment benefits increased by ~10% year-over-year (YoY). But
wage growth was up for all income groups - led by higher-income households’ 4.0% YoY gain - the highest pace since October
2021. Total credit and debit card spending per household was also up, increasing YoY at the strongest pace since December
2024. However, wealth and wage dynamics are driving divergent spending patterns across income groups. While lower-income
households’ spending improved in September, their growth remains modest when compared to middle- and higher-income
households, likely due to relatively softer wage gains. Additionally, our data shows the upper income cohorts are benefiting from
positive wealth and housing effects. Read our latest Consumer Checkpoint: The tale of two wallets and The Institute
Employment Report: September 2025.

Just like showbusiness, it isn’t all sequins and red carpets, and life comes with its share of challenges, too. In 2024, for instance,
the Federal Emergency Management Agency (FEMA) declared 90 major disasters in the US. This was nearly twice the 30-year
average and impacted 41% of our country’s population. According to a Bank of America proprietary survey, for those affected by
natural disasters, insurance premiums increased by an average of $921 annually. This underscores natural disasters’ ability to
accelerate financial instability and recovery - particularly for small businesses and vulnerable communities. To dive deeper and
see the economic impact of two specific events — Hurricane Helene and the January LA wildfires - read the Institute’s analysis:
What'’s the impact of natural disasters on local economies?

And finally, Al glasses, a type of smart glasses with audio and visual capabilities, could soon steal the spotlight. In 2025, BofA
Global Research predicts shipments of Al glasses will exceed 10 million units, highlighting the product’s market dominance.
However, augmented reality (AR) glasses are quickly catching up as they offer users a more interactive experience, with micro-
displays and waveguides capable of overlaying digital content onto the real world. So, although they may be heavier and more
expensive, BofA Global Research expects AR glasses to mature by 2027, and potentially surpass Al glasses in shipments volume
by 2030. To take a look behind this industry’s curtain, read our publication: Eyes on the future: Smart glasses.
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Disclosures

These materials have been prepared by Bank of America Institute and are provided to you for general information purposes only. To the extent these materials reference Bank of
America data, such materials are not intended to be reflective or indicative of, and should not be relied upon as, the results of operations, financial conditions or performance of Bank
of America. Bank of America Institute is a think tank dedicated to uncovering powerful insights that move business and society forward. Drawing on data and resources from across
the bank and the world, the Institute delivers important, original perspectives on the economy, sustainability and global transformation. Unless otherwise specifically stated, any
views or opinions expressed herein are solely those of Bank of America Institute and any individual authors listed, and are not the product of the BofA Global Research department or
any other department of Bank of America Corporation or its affiliates and/or subsidiaries (collectively Bank of America). The views in these materials may differ from the views and
opinions expressed by the BofA Global Research department or other departments or divisions of Bank of America. Information has been obtained from sources believed to be
reliable, but Bank of America does not warrant its completeness or accuracy. These materials do not make any claim regarding the sustainability of any product or service. Any
discussion of sustainability is limited as set out herein. Views and estimates constitute our judgment as of the date of these materials and are subject to change without notice. The
views expressed herein should not be construed as individual investment advice for any particular person and are not intended as recommendations of particular securities, financial
instruments, strategies or banking services for a particular person. This material does not constitute an offer or an invitation by or on behalf of Bank of America to any person to buy
or sell any security or financial instrument or engage in any banking service. Nothing in these materials constitutes investment, legal, accounting or tax advice.
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