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This week's Institute Insights offers a collection of economic perspectives spanning consumer spending, labor market trends, the
FIFA World Cup 2026™, Gen Z, regional dynamics and SME exporters.

The latest chapter in consumer spending tells a story of moderation, not weakness. Bank of America internal data shows total
card spending growth eased to 5.0% year-over-year (YoY) in July as temporary boosts from online promotion timing and the FIFA
World Cup 2026™ faded. Another plot twist: spending growth is no longer “K-shaped”. Importantly, the gap closed because
lower-income households’ spending growth accelerated to 5.4% YoY. Lower-income households have also turned the page on
slower wage gains, with after-tax wage growth accelerating to 5.2% YoY in July and surpassing higher-income households for
the first time since December 2024. Meanwhile, consumer financial health remains resilient, with more households paying credit
card balances in full and little evidence of increased reliance on savings. Read publications: Consumer Checkpoint: The great
convergence and The Institute Employment Report: July 2026.

One of the summer's standout spending stories came from the World Cup. Bank of America card data shows spending in host
cities increased roughly 5% YoY during the tournament, driven by out-of-town visitors whose spending jumped more than 17%.
Restaurants, bars and hotels benefited from the influx of fans, with Kansas City leading spending gains. Gen Z helped fuel some
of that momentum and, despite having the lowest savings-to-spending ratio of any generation, continued to show resilience. In
June, their spending also strengthened across beauty, jewelry, coffee and travel, highlighting a focus on experiences and "little
treats." Read publications: On the ball: World Cup 2026 final score and The Gen Z reality check.

Regional spending trends are writing different narratives across the country. According to Bank of America card data, the
Northeast overtook the West as the fastest-growing region for spending in June, driven largely by stronger growth in groceries,
gasoline and utilities. In contrast, discretionary spending outpaced necessity spending in the West and South, underscoring
differences in household priorities. Despite higher fuel costs, spending on gasoline, groceries and housing as a share of income
has generally remained stable or declined across most regions, except in the Northeast and New England. Read publication:
Regional Roundup: Shifts in spending.

Small and medium-sized enterprise (SME) exporters play an outsized role in US trade. About 270,000 SMEs exported goods in
2023, accounting for roughly one-third of total US goods exports. Bank of America foreign exchange transaction data suggests
net dollar inflows for SME exporters have risen significantly over the past two years, particularly in information and
manufacturing. Read publication: SME exports: Destinations, dollars and opportunities.
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Disclosures

These materials have been prepared by Bank of America Institute and are provided to you for general information purposes only. To the extent these materials reference Bank of
America data, such materials are not intended to be reflective or indicative of, and should not be relied upon as, the results of operations, financial conditions or performance of Bank
of America. Bank of America Institute is a think tank dedicated to uncovering powerful insights that move business and society forward. Drawing on data and resources from across
the bank and the world, the Institute delivers important, original perspectives on the economy, sustainability and global transformation. Unless otherwise specifically stated, any
views or opinions expressed herein are solely those of Bank of America Institute and any individual authors listed, and are not the product of the BofA Global Research department or
any other department of Bank of America Corporation or its affiliates and/or subsidiaries (collectively Bank of America). The views in these materials may differ from the views and
opinions expressed by the BofA Global Research department or other departments or divisions of Bank of America. Information has been obtained from sources believed to be
reliable, but Bank of America does not warrant its completeness or accuracy. These materials do not make any claim regarding the sustainability of any product or service. Any
discussion of sustainability is limited as set out herein. Views and estimates constitute our judgment as of the date of these materials and are subject to change without notice. The
views expressed herein should not be construed as individual investment advice for any particular person and are not intended as recommendations of particular securities, financial
instruments, strategies or banking services for a particular person. This material does not constitute an offer or an invitation by or on behalf of Bank of America to any person to buy
or sell any security or financial instrument or engage in any banking service. Nothing in these materials constitutes investment, legal, accounting or tax advice.
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