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Since FY 1977, there have been a total of 20 government shutdowns - with 7 out of 20 exceeding the average length of 8 days
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Congress is pushing up against its deadline — September 30th at midnight — to pass a funding bill and avert a government
shutdown. Since 1977, US lawmakers have failed to meet this deadline 20 times, with past shutdowns spanning an average of
eight days, though the most recent shutdown, in 2019, lasted more than four times that.

BofA Global Research notes that the economic effects of government shutdowns are modest. Should a full shutdown begin on

October 1, they expect a drag of about 0.1pp (percentage points) of gross domestic product (GDP) growth per week. However,
that drag is typically reversed in future quarters.

Meanwhile, from an operational perspective, non-essential operations would pause — historically furloughing around 800,000
workers, though fewer today due to federal headcount reductions. Essential services like defense, law enforcement, and air
traffic control continue, as do mandatory spending programs (e.g., Social Security, Medicare) and Treasury debt operations.


https://institute1.bofa.com/C?q=QNH0Ek6bhHI&t=ada
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These materials have been prepared by Bank of America Institute and are provided to you for general information purposes only. To the extent these materials reference Bank of
America data, such materials are not intended to be reflective or indicative of, and should not be relied upon as, the results of operations, financial conditions or performance of Bank
of America. Bank of America Institute is a think tank dedicated to uncovering powerful insights that move business and society forward. Drawing on data and resources from across
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views or opinions expressed herein are solely those of Bank of America Institute and any individual authors listed, and are not the product of the BofA Global Research department or
any other department of Bank of America Corporation or its affiliates and/or subsidiaries (collectively Bank of America). The views in these materials may differ from the views and
opinions expressed by the BofA Global Research department or other departments or divisions of Bank of America. Information has been obtained from sources believed to be
reliable, but Bank of America does not warrant its completeness or accuracy. These materials do not make any claim regarding the sustainability of any product or service. Any
discussion of sustainability is limited as set out herein. Views and estimates constitute our judgment as of the date of these materials and are subject to change without notice. The
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