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Al investment boom now trails the 1990s tech cycle
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The Al investment surge now only trails the 90s tech boom
Investment cycles - Capex by sector (% of GDP, change from initial quarter)
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Source: US Bureau of Economic Analysis (BEA), BofA Global Research
Note: BofA Global Research uses the following line items from the national account data to define each investment cycle: (1) 1970s oil: mining shafts & wells, mining & oilfield machinery, petroleum &

natural gas wells. (2) Tech 1990s: communication equipment, computers & peripheral equipment, communication facilities and software. (3)1990s oil: mining shafts & wells, mining & oilfield machinery,
petroleum & natural gas wells. (4) Al: Computers & peripheral equipment, software, data centers
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The current Al investment surge has surpassed the comparable stages of the 1970s oil and 2010s shale booms, leaving only the
1990s technology cycle ahead of it, according to BofA Global Research. Since the first quarter of 2020, Al-related capital

spending has increased by roughly 1.2% of GDP, compared with about 1.5% during the equivalent period of the 1990s tech
expansion.

The scale of today’s buildout has made data centers an important source of US economic growth, supporting construction,
manufacturing and income, even as hiring has weakened elsewhere. Although the pace of investment is likely to moderate,
strong hyperscaler spending and a substantial pipeline of data center projects suggest the Al buildout still has room to run.

For more on the topic, read: Can the Al buildout keep building?



https://institute.bankofamerica.com/transformation/funding-ai-infrastructure.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Daily_Insights_AI-Infrastructure_August_26&utm_content=082726_n_07_transformation/funding-ai-infrastructure.html
https://institute1.bofa.com/C?q=RrwwaQ78758&t=ada
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These materials have been prepared by Bank of America Institute and are provided to you for general information purposes only. To the extent these materials reference Bank of
America data, such materials are not intended to be reflective or indicative of, and should not be relied upon as, the results of operations, financial conditions or performance of Bank
of America. Bank of America Institute is a think tank dedicated to uncovering powerful insights that move business and society forward. Drawing on data and resources from across
the bank and the world, the Institute delivers important, original perspectives on the economy, sustainability and global transformation. Unless otherwise specifically stated, any
views or opinions expressed herein are solely those of Bank of America Institute and any individual authors listed, and are not the product of the BofA Global Research department or
any other department of Bank of America Corporation or its affiliates and/or subsidiaries (collectively Bank of America). The views in these materials may differ from the views and
opinions expressed by the BofA Global Research department or other departments or divisions of Bank of America. Information has been obtained from sources believed to be
reliable, but Bank of America does not warrant its completeness or accuracy. These materials do not make any claim regarding the sustainability of any product or service. Any
discussion of sustainability is limited as set out herein. Views and estimates constitute our judgment as of the date of these materials and are subject to change without notice. The
views expressed herein should not be construed as individual investment advice for any particular person and are not intended as recommendations of particular securities, financial
instruments, strategies or banking services for a particular person. This material does not constitute an offer or an invitation by or on behalf of Bank of America to any person to buy
or sell any security or financial instrument or engage in any banking service. Nothing in these materials constitutes investment, legal, accounting or tax advice.
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