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Under the big top, the economy is juggling many balancing acts. This week, Bank of America Institute invites you to step right up
and see how consumers are performing; where summer travel is heading; as well as the thrills and chills of Al’s impact on the
labor market.

The US consumer is the ringleader for economic growth: Bank of America credit and debit card data shows spending growth was
up 4.8% year-over-year (YoY) in April, reaching the highest level in three years. And this strength holds even when stripping out
gasoline spending. Although, in this three-ring circus, some consumers are facing a tightrope. For lower-income households,
wages are no longer keeping pace with spending, whereas for higher income, wage growth remains above spending. This has led
to lower- and middle-income consumers easing back on discretionary “nice-to-have” categories like restaurants. While
households still have some near-term buffers — including tax refunds and savings — these too are unevenly distributed,
underscoring the growing gap between headline resilience and stress experienced by some households. Read publications:
Consumer Checkpoint: April showers and The Institute Employment Report: April 2026.

Summer travel remains a sensation this year, with the 2026 Bank of America Summer Travel Outlook finding that most travelers
are adjusting — not canceling — their summer travel plans in response to higher gas prices. That said, airline transactions started
to fall in April, and a "K-shaped" pattern has emerged this travel season. Lower-income households are much more likely to have
no travel plans (nearly 40%), and Bank of America card data shows their travel-related spending growth is down so far in 2026.
Popular destinations remain concentrated stateside — led by California, Florida, Texas and New York — while international
travelers favor spots in Europe and other North American countries. Read publication: Summer Travel 2026: Resilient, but
uneven.

Al is no longer a sideshow but has moved straight into the center ring of the labor market. As it becomes woven into everyday
work, roughly a quarter of jobs are now exposed to generative Al — especially in higher-income economies where non-routine,
cognitive tasks dominate. Still, BofA Global Research argues that how this act plays out depends less on Al itself and more on
how well economies adapt, doing so through skill development and overall workforce quality. Rather than wiping jobs off the bill,
Al will reshape how the acts are performed. That said, policy can help nudge firms toward responsible and inclusive Al use, so
productivity gains are shared, instead of leaving some workers trapped in the tiger’s cage. Read publication: Adaptability is the
new job security: Al and the future of work.



https://institute.bankofamerica.com/economic-insights/consumer-checkpoint-may-2026.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_CC_May_26&utm_content=051226_n_03_economic-insights/consumer-checkpoint-may-2026.html
https://institute.bankofamerica.com/economic-insights/monthly-employment-report-april-2026.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_employment_May_26&utm_content=050626_n_03_economic-insights/monthly-employment-report-april-2026.html
https://newsroom.bankofamerica.com/content/dam/newsroom/docs/2026/BofA_Summer%20Travel_Fact%20Sheet_2026_Institute.pdf
https://institute.bankofamerica.com/economic-insights/summer-travel-2026.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_travel_May_26&utm_content=051326_n_03_economic-insights/summer-travel-2026.html
https://institute.bankofamerica.com/economic-insights/summer-travel-2026.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_travel_May_26&utm_content=051326_n_03_economic-insights/summer-travel-2026.html
https://institute.bankofamerica.com/transformation/ai-and-future-of-work.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_work_May_26&utm_content=051426_n_03_transformation/ai-and-future-of-work.html
https://institute.bankofamerica.com/transformation/ai-and-future-of-work.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_work_May_26&utm_content=051426_n_03_transformation/ai-and-future-of-work.html
https://institute1.bofa.com/C?q=e4SyKUJSHPg&t=ada
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Disclosures

These materials have been prepared by Bank of America Institute and are provided to you for general information purposes only. To the extent these materials reference Bank of
America data, such materials are not intended to be reflective or indicative of, and should not be relied upon as, the results of operations, financial conditions or performance of Bank
of America. Bank of America Institute is a think tank dedicated to uncovering powerful insights that move business and society forward. Drawing on data and resources from across
the bank and the world, the Institute delivers important, original perspectives on the economy, sustainability and global transformation. Unless otherwise specifically stated, any
views or opinions expressed herein are solely those of Bank of America Institute and any individual authors listed, and are not the product of the BofA Global Research department or
any other department of Bank of America Corporation or its affiliates and/or subsidiaries (collectively Bank of America). The views in these materials may differ from the views and
opinions expressed by the BofA Global Research department or other departments or divisions of Bank of America. Information has been obtained from sources believed to be
reliable, but Bank of America does not warrant its completeness or accuracy. These materials do not make any claim regarding the sustainability of any product or service. Any
discussion of sustainability is limited as set out herein. Views and estimates constitute our judgment as of the date of these materials and are subject to change without notice. The
views expressed herein should not be construed as individual investment advice for any particular person and are not intended as recommendations of particular securities, financial
instruments, strategies or banking services for a particular person. This material does not constitute an offer or an invitation by or on behalf of Bank of America to any person to buy
or sell any security or financial instrument or engage in any banking service. Nothing in these materials constitutes investment, legal, accounting or tax advice.
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