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How would reversing IEEPA tariffs affect the economy?
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If IEEPA tariffs are ruled illegal, tariff revenues would likely drop by up to 0.4pp of GDP relative to the baseline, assuming an effective tariff rate of
10%
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Source: BofA Global Research, Haver Analytics
Note: I[EEPA = International Emergency Economic Powers Act, pp = percentage point, GDP = gross domestic product
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About two-thirds of the ~15 percentage point (pp) effective tariff rate under the current US administration stems from tariffs
imposed under the 1977 International Emergency Economic Powers Act (IEEPA). If the Supreme Court strikes them down in the
coming months, the effective tariff rate could drop to around 5% - still well above last year’s level. That said, BofA Global
Research expects the administration to quickly implement tariffs through other trade authorities to prevent such a sharp decline.

While this could prolong economic uncertainty, it would limit the rise in the deficit-to-GDP ratio and concerns over US debt
dynamics.


https://institute1.bofa.com/C?q=l6KaoHYe-m0&t=ada
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These materials have been prepared by Bank of America Institute and are provided to you for general information purposes only. To the extent these materials reference Bank of
America data, such materials are not intended to be reflective or indicative of, and should not be relied upon as, the results of operations, financial conditions or performance of Bank
of America. Bank of America Institute is a think tank dedicated to uncovering powerful insights that move business and society forward. Drawing on data and resources from across
the bank and the world, the Institute delivers important, original perspectives on the economy, sustainability and global transformation. Unless otherwise specifically stated, any
views or opinions expressed herein are solely those of Bank of America Institute and any individual authors listed, and are not the product of the BofA Global Research department or
any other department of Bank of America Corporation or its affiliates and/or subsidiaries (collectively Bank of America). The views in these materials may differ from the views and
opinions expressed by the BofA Global Research department or other departments or divisions of Bank of America. Information has been obtained from sources believed to be
reliable, but Bank of America does not warrant its completeness or accuracy. These materials do not make any claim regarding the sustainability of any product or service. Any
discussion of sustainability is limited as set out herein. Views and estimates constitute our judgment as of the date of these materials and are subject to change without notice. The
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