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Central banks are in their longest gold buying spree
Net gold purchases by central banks (tons, y-axis on left-hand side), gold price (S, y-axis on right-hand side)

1500 5000
mmmm Net central bank gold purchases (tons, |hs) mmmm (25 annualized e (30ld price (rhs)
4000
1000
3000
500
2000
0 1000
I~ _ MO
0
-500
-1000
-1000 -2000

1970 1979 1988 1997 2006 2015 2024

Source: BofA Global Research, Bloomberg
BANK OF AMERICA INSTITUTE

Gold prices have nearly doubled since 2024, with the price of gold surging past $4,000/ounce for the first time. In fact, it's been
up seven consecutive weeks in a row, and progressing towards its eighth. This is more than 20% above its 200-day simple
moving average (SMA), and more than 70% above its 200-week SMA — something only seen three times prior (September 2011,
March 2008, and May 2006), all of which marked peaks followed by 20-33% declines.

What’s driving the run? According to BofA Global Research, economic uncertainty and global instability have boosted the appeal
of precious metals, leading to both investors and central banks increasing gold reserves.


https://institute1.bofa.com/C?q=qqQn8IXjqOA&t=ada
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Disclosures

These materials have been prepared by Bank of America Institute and are provided to you for general information purposes only. To the extent these materials reference Bank of
America data, such materials are not intended to be reflective or indicative of, and should not be relied upon as, the results of operations, financial conditions or performance of Bank
of America. Bank of America Institute is a think tank dedicated to uncovering powerful insights that move business and society forward. Drawing on data and resources from across
the bank and the world, the Institute delivers important, original perspectives on the economy, sustainability and global transformation. Unless otherwise specifically stated, any
views or opinions expressed herein are solely those of Bank of America Institute and any individual authors listed, and are not the product of the BofA Global Research department or
any other department of Bank of America Corporation or its affiliates and/or subsidiaries (collectively Bank of America). The views in these materials may differ from the views and
opinions expressed by the BofA Global Research department or other departments or divisions of Bank of America. Information has been obtained from sources believed to be
reliable, but Bank of America does not warrant its completeness or accuracy. These materials do not make any claim regarding the sustainability of any product or service. Any
discussion of sustainability is limited as set out herein. Views and estimates constitute our judgment as of the date of these materials and are subject to change without notice. The
views expressed herein should not be construed as individual investment advice for any particular person and are not intended as recommendations of particular securities, financial
instruments, strategies or banking services for a particular person. This material does not constitute an offer or an invitation by or on behalf of Bank of America to any person to buy
or sell any security or financial instrument or engage in any banking service. Nothing in these materials constitutes investment, legal, accounting or tax advice.
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