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Energy shock underscores growing role for Al in agriculture
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The world may be less dependent on oil, but the Iran war is not just an oil shock
Qil (Brent, USD, y-axis left-hand side), fertilizer (index, y-axis left-hand side) and natural gas prices (European TTF, Euros, y-axis right-hand side (rhs))
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Source: BofA Global Research, Bloomberg
Note: TTF = Title Transfer Facility. Fertilizers is rescaled to be equal to the Brent price as of January 2015.
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According to BofA Global Research, the world economy is less dependent on oil than in the past, but far more sensitive to natural
gas and fertilizers. This marks an important departure from past oil shocks. While reduced oil reliance has lowered vulnerability
to oil disruptions, the conflict in Iran is not solely about oil — it is a broader energy shock, which tends to impact inflation before
weighing on growth.

Against this backdrop, agriculture is undergoing its most significant technological transformation in decades. Al is increasingly
embedded across soil management, irrigation, fertilization and crop monitoring. By 2024, over half of farmers had either
adopted or were willing to adopt Al-enabled tools, reflecting mounting pressures from rising input costs, climate volatility, labor
shortages and non-linear yield risks — including those tied to geopolitical instability along critical fertilizer supply corridors.

Read the Institute’s latest publication today: Feeding the world with Al.



https://institute.bankofamerica.com/transformation/ai-agriculture.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Daily_Insights_agriculture_April_26&utm_content=040726_n_07_transformation/ai-agriculture.html
https://institute1.bofa.com/C?q=s7oOKl4p-Ls&t=ada
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of America. Bank of America Institute is a think tank dedicated to uncovering powerful insights that move business and society forward. Drawing on data and resources from across
the bank and the world, the Institute delivers important, original perspectives on the economy, sustainability and global transformation. Unless otherwise specifically stated, any
views or opinions expressed herein are solely those of Bank of America Institute and any individual authors listed, and are not the product of the BofA Global Research department or
any other department of Bank of America Corporation or its affiliates and/or subsidiaries (collectively Bank of America). The views in these materials may differ from the views and
opinions expressed by the BofA Global Research department or other departments or divisions of Bank of America. Information has been obtained from sources believed to be
reliable, but Bank of America does not warrant its completeness or accuracy. These materials do not make any claim regarding the sustainability of any product or service. Any
discussion of sustainability is limited as set out herein. Views and estimates constitute our judgment as of the date of these materials and are subject to change without notice. The
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