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No tricks, just a mixed bag of treats this week: small and mid-sized business health, child care, insurance payments and quantum 
computing. 

Small and mid-sized businesses entered Q3 in good spirits, though some logistical challenges are lurking beneath the surface. 
Bank of America business account data shows profitability growth was up across both groups, with nearly half of estimated 
tariff payments having been refunded by September. Logistics spending growth per client was four times higher for small than 
mid-sized firms, while distribution and inventory transaction growth has outpaced spending since spring 2025. Meanwhile, 
trucking capacity has tightened amid constrained driver availability, pushing freight rates higher. These pressures have also 
contributed to strong transportation sector payroll growth, particularly among mid-sized businesses. Read publication: Business 
Checkpoint: Looking into the logistics.  

Candy isn’t the only thing taking a bite out of household budgets this October. Child care costs continue to weigh on many 
families. Bank of America payments data shows more households are paying over $2,000 a month for care, suggesting 
affordability pressures are increasingly concentrated among those with the highest expenses. Costs also vary across the country: 
Nashville and Jacksonville, FL saw the fastest year-over-year (YoY) growth among major metros, while NYC and Washington, DC 
posted the biggest declines. Meanwhile, child care employment fell 0.7% YoY in September, suggesting provider capacity 
remains under pressure, with potential implications for household finances and labor force participation. Read publication: 
Kicking and screaming: Child care costs persist. 

This spooky season comes with a welcome twist: insurance payment growth has slowed considerably. Bank of America payments 
data shows median auto, homeowners and renters insurance payments rose just 1% YoY in 2026, a sharp slowdown from 6% in 
2025 and roughly 12% in 2024. But not everyone is seeing the same relief: Gen Z continues to experience nearly 6% growth, 
versus 1% to 2% for other generations. Payments rose nearly 1.5% among higher-income households but edged lower for lower-
income households. Lower accident rates, easing vehicle prices and softer major-purchase growth may be helping reduce cost 
pressures, but geography remains a dividing line. Florida metros saw roughly 7% to 8% declines, whereas California and several 
Northeastern metros continued to see relatively strong increases. Read publication: Insurance costs hit the brakes. 

Forget ghosts and ghouls: some of October’s most mind-bending ideas can be found in the world of quantum computing. Unlike 
traditional computers, quantum computers use qubits and the laws of quantum mechanics to tackle complex problems, with 
potential applications spanning financial services, AI, healthcare and energy. Qubits can process information in unique ways, 
thanks to properties like superposition and entanglement, but they’re also extremely sensitive, making reliability one of quantum 
computing’s biggest hurdles. Read publication: Quantum dictionary, part 1: Decoding the fundamentals. 
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Accessible version  

https://institute.bankofamerica.com/economic-insights/business-checkpoint-october-2026.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_BC_October_26&utm_content=101526_n_03_economic-insights/business-checkpoint-october-2026.html
https://institute.bankofamerica.com/economic-insights/business-checkpoint-october-2026.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_BC_October_26&utm_content=101526_n_03_economic-insights/business-checkpoint-october-2026.html
https://institute.bankofamerica.com/economic-insights/child-care-costs.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_Childcare_October_26&utm_content=102026_n_03_economic-insights/child-care-costs.html
https://institute.bankofamerica.com/economic-insights/insurance-costs.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_Insurance_October_26&utm_content=101626_n_03_economic-insights/insurance-costs.html
https://institute.bankofamerica.com/transformation/quantum-dictionary-part-1.html?utm_source=Email_Institute&utm_medium=Email&utm_campaign=Institute_Insights_QDP1_October_26&utm_content=102126_n_03_transformation/quantum-dictionary-part-1.html
https://institute1.bofa.com/C?q=vxSnXAiH6Yc&t=ada
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Disclosures 
These materials have been prepared by Bank of America Institute and are provided to you for general information purposes only. To the extent these materials reference Bank of 
America data, such materials are not intended to be reflective or indicative of, and should not be relied upon as, the results of operations, financial conditions or performance of Bank 
of America. Bank of America Institute is a think tank dedicated to uncovering powerful insights that move business and society forward. Drawing on data and resources from across 
the bank and the world, the Institute delivers important, original perspectives on the economy, sustainability and global transformation. Unless otherwise specifically stated, any 
views or opinions expressed herein are solely those of Bank of America Institute and any individual authors listed, and are not the product of the BofA Global Research department or 
any other department of Bank of America Corporation or its affiliates and/or subsidiaries (collectively Bank of America). The views in these materials may differ from the views and 
opinions expressed by the BofA Global Research department or other departments or divisions of Bank of America. Information has been obtained from sources believed to be 
reliable, but Bank of America does not warrant its completeness or accuracy. These materials do not make any claim regarding the sustainability of any product or service. Any 
discussion of sustainability is limited as set out herein.  Views and estimates constitute our judgment as of the date of these materials and are subject to change without notice. The 
views expressed herein should not be construed as individual investment advice for any particular person and are not intended as recommendations of particular securities, financial 
instruments, strategies or banking services for a particular person. This material does not constitute an offer or an invitation by or on behalf of Bank of America to any person to buy 
or sell any security or financial instrument or engage in any banking service. Nothing in these materials constitutes investment, legal, accounting or tax advice. 
Copyright 2026 Bank of America Corporation. All rights reserved.  


	Disclosures

